
ECON-S-513 - Behavioral Economics (24 hrs lectures) 
 
Professor: Georg Kirchsteiger (Université Libre de Bruxelles) 
 
Course Description 
Standard microeconomic theory is based on two main assumptions: Rationality and 
selfishness. When actual behavior of economic agents - as observed in economic experiments 
or in the field - does not conform to economic theory, this behavior might either contradict the 
rationality assumption or the selfishness assumption (or both). The first part of the course is 
devoted to the analysis of non-selfish preferences. Based on experimental evidence, we 
present behavioral models of altruism, envy, fairness, and reciprocity, and show their impact 
on different economic problems. The second part of the course deals with boundedly rational 
behavior, i.e. learning, and its impact on markets.  
 
Prerequisites: knowledge of game theory and general equilibrium theory (level of Graduate 
Microeconomics I and II, or equivalent) 
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* Roth, Alvin E (1994), Lets Keep the Con out of Experimental Economics: A 
Methodological Note, Empirical Economics; 19(2), 279-89. 
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Lecture 4: Reciprocity and the Impact of Beliefs 
+ Blount, Sally (1995), "When Social Outcomes Aren't Fair: The Effect of Causal Attributions 
on Preferences", Organizational Behavior & Human Decision Processes 63, 131-144. 
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+ Gneezy, Uri, Güth, Werner & Verboven, Frank (2000), "Presents or Investments? - An 
Experimental Analysis", Journal of Economic Psychology, 21, 481-493. 
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Lecture 5: The Impact of Beliefs on Payoffs - Psychological Game Theory 
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Huck, S., H. Normann and J. Oechssler (1999), Learning in Cournot Oligopoly - An 
Experiment. Economic Journal 109, C80-95. 
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+ Ariely, D., A. Ockenfels, and A. Roth (2003), An Experimental Analysis of Ending Rules in 
Internet Auctions, mimeo. 
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